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PSO scheme was implemented in year 2000 under a joint decree (SKB) 3 (three) the Minister, the Minister of Communications, Minister of Finance and State Minister forNational Development Planning/Head of Bappenas, the calculation is based on the difference between earned income tax rates that are determined by government with the operating costs of public services in transport and agricultural economy class trains.

Based on the Regulation of the Minister of Transportation Number KM 29 Year 2010 on Implementation of Public Service Obligations Railway Transport People With Economy Class for Fiscal Year 2010, the Government commissioned the PT. Kereta Api Indonesia (Persero) to carry out the transport of railway passengers in economy class, which is based on the Regulation of the Minister of Finance Number 156/PMK.02/2010.
Allocation of Implementation of the Public Service Obligation Fund / PSO provided by the Government is still limited and not in accordance with PSO calculations required by thePT. Kereta Api Indonesia (Persero).

With the Government's financial condition, the Government through the Ministry of Transportation Directorate General of Railways, has signed a Contract Implementation of  Public Service Obligations (Public Service Obligation/PSO) Field of Railway Transport Service Economy Class for Fiscal Year 2010 by PT. Kereta Api Indonesia (Persero).

In Operation Contract for Public Service Obligations (Public Service Obligation/PSO) Field of Railway Transport Service Economy Class for Fiscal Year 2010, there is a contract clause that states "if the audit results stating the amount of funding the implementation of public service obligations borne by the SECOND PARTY is smaller than the number of the government has paid in one fiscal year, the excess payment of funds intended to be desposited by the SECOND PARTY to the State Treasury as State Revenue ".

With such conditions, how the contract has been signed by the Parties that, when seenfrom the terms of the agreement according to its rightful Book Civil Law Act and afterdoing research, it can be concluded that the terms of validity of the agreement as provided in Article 1320 Civil Code have been met , so the contract was valid andbinding upon the Parties to make it.
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